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“* This presentation has been created and is
presented by Wiser Wealth Management, Inc.
The purpose of the information contained here
is to educate Atlantic Southeast's crew
members about the basics of investing and
relating this information to the Atlantic
Southeast 401K plan. This information is not
intended to be individual advice, but a way for
the plan participant to take basic investment
knowledge and form his or her own analysis of
their situation.

Disclosures
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* Casey Smith

- Grew up in Marietta, GA

- Finance Degree from Berry College

- Entered brokerage business in 2000

- Unhappy in the commission world; created a fee
only fiduciary investment advisory firm that
eventually became Wiser Wealth Management.

- Tax Prep School 2005

- Estate Planning Certification (MEP) 2005

- Started flying in 2002

- Came to ASA in 2004

Wiser Wealth Management
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ry duty
~ Recent interviews on SeekingAlpha.com, ETFshub.com
- Quoted or featured in recent articles for the Wall szreet

Magazine, the Marietta Daiy Joumal and the New York Times.

Wiser Wealth Management
AR —— WISER

"- Doug Shaddix - Estate Planning/Business Attorney
- Dawn Levine - Estate Planning/VA Services
« LaTrelle Allen - Client Services

Wiser Wealth Management
Overview
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Partfollo Bullding

Today's Agenda
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Who is Saving for Retirement?

WISER
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* 57% of Americans have at least one
retirement account

* The avg. balance is $50K, however the
median is $2K

* Many Pensions are being reported as
severely underfunded.

* Social Security is severely underfunded
and may not be available for your
retirement

Retirement Savings
Most Americans aren't doing this... “BER
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* From Dave Ramsey’s new book "Total
Money Makeover”
- Create and maintain a family budget
- Get $1,000 in 2 emergency fund
- Aggressively attack and payoff debt

- Save 15% for retirement while increasing your
emergency fund

- Pay off your home
- Aggressively save for retirement

Financial Planning

. If you retire at age 65 you should expect to
live until age 95.

* A 45 year old will need $2,801,935 saved
by age 65 to provide $80K (FV 144,488) a
year in today's dollars to last until age 95.

* A 35 year old will need $3,765,565 saved
by age 65 to provide $80K (FV 194,180) a
year in today's dollars to last until age 95.

How Much is needed for Retirement?

www, wisarnvestorcom 4 ER




save $1 900 monthly to reach his or her
retirement goal.

How Much are you saving?

_Wwww, wisannvestorncom

0 25-year-old  35-year-old  45-year-old  55-year-old
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Vehicles For Retirement
IRA, Roth IRA, 401K, Roth 401K, & Tax Deferred Annuities
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In 20 ou_can save up to $5000 ar in an

IRA, &éoﬁo ﬁou are over gs. el

Money saved is tax deductable

- Earnings aind contributions are tax deferred until

withdrawal.

- Withdraw penalty free after age 59 &

- Must make withdrawals by age 70 V2

- Household income limitations appl;

- Open an account with any Mutual Fund Company,
Brokerage Firm, or Independent Advisor

- Limitations

Marned: $160K AGI

Single: $110K AGI

IRA
www, wisennvestor.com m_E.R

. Rln ZOIRAE n sa to $5000 ar in an
. ou ve u r
IRA, é HF\a;ou are oeer age 35. gl
- Money saved is NOT tax deductable
- Earnings a‘nd contributions are TAX FREE at
withdrawal.
- Withdraw principal with no penalty after 5 years
- Withdraw eamings penalty free after age 59 &
- Must make withdrawals by age 70 V2
- Household income limitations apply

- Open an account with any Mé.utual Fund Company,
Brokerage Firm, or Independent Advisor
- Limitations: 105K Single Income
167K Married Filing Jointly Income

Roth IRA
www, wisarinvestorn.com mER

* Contributions are NOT tax deductible, but
earnings are tax deferred.

* The variable annuity is most popular, but
there are also fixed annuity's or index
annuity’s.

* Client chooses “separate accounts” to
invest in (similar to mutual funds).

s : Wiser Wealth does not
recommend most annuity’s because of
HIGH hidden fees. In some cases where
an annuity would be beneficial we suggest
a no load annuity.

Tax Deferred Annuity
www, wisaennvestorcom mER




* 401K

- Provided by employer (Plan Sponsor)

- The plan administrator is JP Morgan (for ASA)

- In 2010 a participant can save $16,500 each
year $22,000 if over age 50.

Earnings and contributions are tax deferred until
withdrawal.

- If a participant leaves the company 100% of his
or her contribution can be rolled in to an IRA.
Many employers match a percentage of the
participants contribution

A1 M

vy AN
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Years of Service Matching Contributions
1 20% of the first 6% a
pilot contributes to the
plan
2 30% of the first 6%
3 40% of the first 6%
4-6 50% of the first 6%
7-9 75% of the first 6%
10+ 75% of the first 8%
WISER
Active Service Percent Vested
[0-1 Year (0%
2 Years 20%
3 Years 40%
4 Years 60%
5 Years 80%
6+ Years 100%
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- The employer match may also be rolled into an IRA
should the participant leave the compa'n}y. See the
co ny's vesting schedule for more information.

- 401k plans, named for the section of the tax code that
g"ovemsI them, arose during the 1980s as a supplement

sions

- A 401k Is a retirement savings plan sponsored by an
employer.

- Participants control how their money Is invested. Most
BI:nns offer a spread of mutual funds comprised of stocks,

ds, and money market investments.

- Brokerage Links allow 401k participants to invest outside
the plans template of investment options and into stocks,
ETFs, and or mutual funds of their own cheoosing.

- . Attempts at market timing and stock picking
can cause massive losses in your life saving account
(your 401k).

401K Breakdown
www, wisannvestorncom WB_E.R

» Contributions are taxed at today’s Tax rate

* Money within a Roth 401k grows tax free
and can be withdrawn tax

* Paying taxes now is a good way to beat
rising tax rates or to relieve future tax
burdens

* Limits on traditional 401k contributions
include contributions made to a Roth 401k
or visa versa.

Roth 401K

@ new plan but 2 new way to contribute mER
www, wisernvestorncom L

~* Allows the participant to move 80% of his
or her balance to a brokerage account
linked to the 401k.

* Inside the brokerage account the
participant can purchase index funds,
mutual funds and stock not available in the
401k plan.

* A brokerage link is self managed and the
participant takes on all investing risks.

ASA Brokerage Link




Ways To Invest

What are the types of optio

WISER
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Active 2 Passive Involverment
Stocks Mutual Index
Bonds Funds Funds

Ways to Invest

WISER

www, wisarnvestorcom

f‘-‘ Purchasing an Individual Stock or Bond 1
- Google
- Enron

« Investing in a Mutual Fund
- Vanguard
- Fidelity

* Investing in an index

- S&P 500
- MSCI EAFE

Options

www, wisarnvestorcom




* A mutual fund is an investment vehicle that
pools investors money together to then
invest into the market as one entity.

* The mutual fund hires a manager or group
of managers to invest the funds assets
according to the funds objective.

* Examples: A large cap value fund; Small
Cap Growth Fund; International Fund

* A management fee, 12b-1 and trading fees
are charged to the shareholders

Mutual Fund
wWww, wisannvestorcom “B.ER

* A Index fund is similar to a mutual fund in that
it pools investors money together and
diversifies over many companies. However the
similarity stops here.

* Index funds sim%IL; gurchase all the companies
with an index (S&P 500) and do not try to time
the trading of individual securities. The cost of
ownership is usually around 0.25% compared
to Mutual Funds at 1.8%

* Long term buy and hold strategies are best
used with index funds such as ETFs.

Index Fund
wWww, wisannvestorcom “B_ER

Investment Strategies
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Buy & Hold

Timing
Markets

Two Opposing Investment

Strategies

www, wisarnnvestorncom
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" Market Timing

* Technical Analysis

* Following market
trends

* Constant buying
and selling

Buy & Hold

* Fundamental Analysis
is most commonly
assoclated with this
strategy

* Dollar Cost Averaging

* Buying and investing in
quality managers or
assets for the long
Term

Market Timing v. Buy & Hold

www, wisarnvestorcom
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Risk Tolerance Spectrum WISER |

Stocks Bonds
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How Your behavior effects Your
returns.
WISER

www, wisannvestorncom

. Investor behavior takes away from 1

investment returns
* Investors as a whole pour money into the
market when everything is rising and sell

when everything is falling
- This is a buy high and sell low strategy

Behavior Gap s
WISER

Neot Cash Flow to Funds Often Relates 10 Market Performance
19062007




Crises and Long-Term Performance
Market docines in hsiorical contest, Jan 1970-Dec 2009

0 gt s s &

)

* An investors objective should be to
assemble a portfolio of funds to achieve
the highest rate of return for the least
amount of risk

* For those approaching retirement, we
modify this objective to achieve the highest
rate of return for a given amount of risk

* How do we go about achieving our
objective? Asset Allocation

An Investor's objective

www, wisannvestoerncom AT g.R

Basic Portfolio
Construction

ooking at bullding portrolie’s through asset allecation

www, wisennvestoercom .mE.R




Portfolio

Analyze Funds Within
Categories

Fund Analysis

www, wisarnvestorcom

US Stocks International Bond

e Large Cap « Developed e US Treasury

« Mid Cap Market « Corporate
* Small Cap « Emerging
Market

Asset Class Breakdown

www, wiserinvestor,com

Stocks and Bonds: Risk Versus Retun
1970-2009
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Fund Analysis

Analysis f

A WISER

* Standard Deviation (Average Return)
« Sharpe Ratio

* Alpha

* Cost

* Unique considerations

Analysis Tools
——— WISER

* Standard Deviation
- Standard deviation measures the variation of

data from its average. In finance, standard
deviation is applied to the annual rate of return
of an investment to measure its volatility (risk).
A volatile stock would have a high standard
deviation. With mutual funds, the standard
deviation tells us how much the return on a fund
is deviating from the expected returns based on
its historical performance.

How to Evaluate a Fund and
WWW, wisannvestorncom WB.ER
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Standard Deviation
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f SharpaRatlo N '
- Developed by Nobel laureate econemist Willlam Sharpe,

this ratlo measures dsk-am.usted nce. It is
calculated by subtracting the risk-free rate of return. (US
Treasury Bond) from the rate of return for an Investment
and dwld:? the result by the Investment's standard
deviation of Its return.

The Sharpe ratio tells investors whether an Investment's
returns are due to smart Investment decsions or the
result of excess risk. This measurement Is very useful
because although one portfolio or security can reap higher
returns than Its peers, it is only a good Investment If those
higher returns do not come with too much additional risk.
The greater a portfolio's Sharpe ratio, the better its risk-
adjusted performance.

How to Evaluate a Fund and Risk ng
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. Alpha 3
Simply stated, alpha is often considered to
represent the value that a portfolic manager adds
or subtracts from a fund portfolio’s return. A

positive alpha of 1.0 means the fund has
outperformed its benchmark index by 1%.

Correspondingly, a similar negative alpha would
indicate an underperformance of 1%. For investors,
the more positive an alpha is, the better it is.

How to Evaluate a Fund and
Risk
R — WISER
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'+ Mutual Fund Costs 1
- Mana ent Feas
w to the company that manages the funds portfolios
managers
- Distribution Fees
Pald to the sales rep
- Transaction Cost

Cost Incurred by the fund as its trades Its assets, 100%
tumover can mean and extra 1% annually in fees

The ave Large Cap Blend Mutual Fund has a 72% average
Tumover. Data; Momingstar, Inc.

- Taxes

All capital gains are passed through to Investors (no tax pald
by you Inside a 401K)

- All expensas here reduce the Investors rate of return

How to Evaluate a Fund and Risk mER




Managem
~ Asset Allocation
' % of international holdings

Large Cap Growth
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' Large Cap Funds !

JP Morgan Equity Index Select

American Century Ultra

American Century Value

American Funds Growth Fund of America
JPMorgan Intrepid Value Select
American Century Equity Income

» Evaluation of stocks as good value
& misread

» Book-to-price ratios rise * Difficuk to stick to value policy

unexpededy, price-to-eamings when prices are beaten down
ratios dedine unexpectedly

\at are Growth and Value Stocks?




Mommngsta Style Box™

!L..,.

Large Cap Growth

American Century Ultra

Growth Fund of America




. Looking at risk and reward over time is
helpful when put in context of market
history and time periods

* We use 1,3 and 5 year data here for
presentation purposes. 10 and 15 year
data is very useful as well.

Large Cap Growth: Standard
Deviation

Www. wisarinvestorncom m_ER

1/1/2010-12/31/2010 One Year Risk/Return
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5 Year Sharpe Ratlos

American Century Ultra 0.06

Growth Fund of America 0.10

S Year Sharpe Ratios

Sharpe ratios from the previous S years, 2010 numbers were
presented at last year's workshop. Source: Morningstar, Inc.

S Year Alpha Ratlos

American Century Ultra -0.52

Growth Fund of America 0.26

S Year Alpha Analysis Comparison

Alpha Ratios calculated using the S&P 500 Index




American Century Value

JPMorgan Intrepid Value Select

American Century Equity Income

ASA 401k Large Cap Value Options

_Www, wiserinvestorncom
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American Century Value 0.08

American Century Equity
Income 0.22

JP Morgan Intrepid Value
Select 0.08

S Year Sharpe Ratios

Sharpe ratios from the previous S years, 2010 numbers were
prasented at last year's workshop., Source: Morningstar, Inc.

— —m

American Century Value ~0.16

American Century Equity
Incorme 1.67

JP Morgan Intrepid Value
Select -0.20

S Year Alpha Analysis Comparison

Alpha Ratios calculated using the S&P 500 Index

Momngstar Style Box™

|Medum

Blend Growth

Large Cap Blend
——— WISER




JP Morgan Equity

Index

ASA 401k Large Cap Blend Options

_Www, wisarinvestorn.com m

- the ing
. If the Indexfundtmc thelndex fairly well,
fenen y trust the index fund to perform lketh
n

+ American Century Ultra
« This fund has 151 Billion in assets under
management, causing problems within its
investment strategy.

Large Cap Notes

_wWww, wisannvesterncom m
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Standard
Name Returmn Deviation Sharpe Ratio Alpha
IP Morgan Equity
Inchex -0.05 2213 Indhex Indhex
Growth Fund of
America 0.3a mn 010 0.26
Americen Century
Equity Income 0.42 12.26 022 167
1PM Value Select 0.31 18.90 0.08 020
Americen Century
Value 0.29 16.25 0.08 016
Amercen Century
ultra 0.28 18,54 0.06 052

Large Cap Recap
—— WISER

www, wisannvestoercom mg.R

[ Momngsta Style Box™

Large

2 Medum

Value Blend Growth

Mid Cap Break Down
S WISER




®  Columbia Mid Cap Value

m S&P 500
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Standard Deviation %

17

23

B JPMorgan Mid Cap Growth Select
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® Columbia Mid CapValue

m S&P 500

7

14
Standard Deviation %

27

B JPMargan Mid Cap Geowth Select
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1/2/2006-12/31/2010 Five Year Risk/Return

2 |
0
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Standard Deviation %
® Columbia Mid Cap Value B JPMorgan Mid Cap Geowth Sdect

m S&P 500 ®  Morgan Sanley Mid Cap “BER

Seven Year Return Bar Chart
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Columbla Mid Cap Value 0.17

Morgan Stanley Mid Cap 0.25

JPMorgan Mid Cap Growth

Select 0.26

Sharpe Ratios
www, wiserinvestor,com mER
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Columbla Mid Cap Value 1.81

Morgan Stanley Mid Cap 6.59

JPMorgan Mid Cap Growth
Select 3.87

Alpha : S Yr tralling data
www, wiserinvestor,com .mg.R

(

“* Morgan Stanley Mid Cap does not track its )’
assigned index. The Manager is free to pick
any company within the midcap arena.

* Columbia Mid Cap has had a hard time
recovering from 2008.

* JP Morgan Mid Cap does not get a stellar
review from Morningstar, but ranks #2 in
our list.

Mid Cap Notes
—— WISER

e

Standard
Name Return Deviation Sharpe Ratio  Alpha
Columbia Mid
Cap Value 0.49 21 017 1.81
Morgan Stanlkey
Mid Cap 0.89 2251 0.37 6.59
JPMorgan Mad
Cap Growth 0.66 2187 0.26 387

Mid Cap Recap
wWww, wisannvestorcom .mg.R




Small Cap Stock Funds

Momngetar Style Box™




1/1/2010-12/31/2010 One Year Risk/Return
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Seven Year Return Bar Chart
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Buffalo Small Cap

0.23
LKCM Small Cap Equity
Advisor 0.18
Columbla Small Cap Value 0.22

Sharpe Ratios: S Yr trailing data

www.wiserinvestor.com SRS ER
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Buffale Small Cap

3.26
LKCM Small Cap Equity
Advisor 2.19
Columbla Small Cap Value 3.03

Alpha: S Year
www, wiserinvestor,com ng




| _"A.Il three small cap funds look similar in
performance. Over the years Buffalo has
had the consistent performance.

Small Cap Notes

WISER

www, wisannvestorcom

Standard
Name Return Deviation Sharpe RatioAlpha
Buffalo Small
Cap 0.60 21.59 0.23 3.26
Columbia
Small Cap 0.60 22.88 0.22 3.03
LKCM Small
Cap Equity 0.52 22.00 0.18 2.19

Small Cap Recap
WISER
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* Telling the story through allocation

- Janus Overseas
68.75% Developed Markets
31.25% Emerging Markets

- American Century International Growth
87.65% Developed Markets
12.35% Emerging Markets

- Dodge & Cox International Stock
77.28% Developed
22.72% Emerging Markets

This year’s breakdown
www.wiserinvestor.com “BER
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| 1/1/2006-12/31/2010 Five Year Risk/Return
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Seven Year Return Bar Chart
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* Each of ASA's 401k International funds has its on
risks, thus we are not comparing apples to apples
here. While Janus Overseas is the clear winner, it
also took on additional risk (which gald off) to
achieve its gains. For those within 5 years of
retirement you may consider American Century
International.

* Dodge and Cox International has a 5 year standard
deviation of 23 but over its history it is 28. This
fund holds more emerging market companies
(higher risk) than its peers in the past, but
currently holds less than Janus.

* Janus Overseas holds 21% of its fund in US Stock.

International Notes
A WISER




Standard
Name Return Deviation Sharpe RatioAlpha
Janus
Overseas 139 27.63 0.52 11.42
Dodge & Cox
International 0.67 24.55 0.23 294
American
Century 0.54 22.02 0.18 171

International Recap

Alpha calculated against MSCI EAFE Index

WISER

Bond Portfolios

Looking at fixed income as a diversifier and risk reducer.

www, wisernvestorcom

WISER

PIMCO Total Amarican Cantury
Ratum Shart Term
Government Bond

Bond Fund Break Down

www, wisannvestorncom
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* Fixed income is complicated
- Very diverse category, can include many
different structures and counter-party risks.

Generally, fixed income involves some kind of flow
of cash, effected by interest rates, time, and credit
risks.

* Studying bond funds simplifies fixed
income products, since we can look at
broad characteristics.

Bond Fund Analysis
www, wisannvestorncom mER

* Duration
- A measure of interest rate sensitivity
- Example: a duration of 5 means if interest rates

move 1%, the fixed income investment will move
5% in the opposite direction.

- Interest rates are the independent variable and
since bond cash flows are mostly fixed, the bond
price must change to reflect the markets value of
the future cash flows.

* Duration measures the risk you have to price
changes...the smaller the number, the safer.

Bond Fund Analysis
www, wisannvestorncom WER

* How this works
- As interest rates fall,
the cash flow from a
bond investment
become more valuable
and the bond price
must rise
In the same way, if
interest rates rise, the
cash flows from the
B bond are less valuable
P and the bond price
must fall.

Bond price movements
S—— WISER
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' PIMCO Total Return  American Century Short Term

* "Total Return” refers to + A managed fund,

a fixed income investing in US
strategy for using Government debt.
leverage to gain a * These investments are
return outside of mostly free from
normal market default risks but not
conditions. duration risk.

A combination of these types of bond funds
should be used in controlling the volatility of

www, wisannvestorcom .mg.R

Standard Sharpe Average Credit
Name Return Deviation Ratio Alpha Duration Quality

PIMCO Total Return 0.72 482 164 185 48lyears A

American Century
Short Term Gov't Bond 0.33 1.47 112 067 1.86vyears AAA

Bond Breakdown
www.wiserinvestor.com “BER

Building a Portfoli

cation & Fund Selection

. WISER
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* Different asset class weights for different
risk levels.
* Risky asset classes
* Bonds usefulness in risk reduction
» Asset Allocation rule of thumb
- Lifecycle investing
* Get Advice!!!
- Advice and professional management pay off.

Asset Allocation

www, wisannvestorncom .mg.R
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* Aggressive |
- Large Cap 24%
- Mid Cap 23%
- Small Cap 23%
- International 20%
- Bond 10%

Aggressive Allocation
N WISER







* Stocks & Exchange-Traded Funds
- $14.95 per electronic trade
* Mutual Funds
- No transaction fee to buy
- 24.95 per electronic trade to exchange or sell
» Options - Trade at your own risk!!!
- $24.95 per electronic trade and $1.75 per
contract
* Annual Fees
$100 per account per year

ASA Brokerage Link Breakdown

WISER

* When investing within the brokerage link
use caution

- Mutual funds outside the plan will be more
expensive. Before investing you need to fully
understand 12b-1 fees, front loaded, back
loaded and no load fund fees.

- Individual Stocks carry company risk.
Information about the company is not the same
on wall street and main street
ETFs should be traded using limit orders, and
the investor should research the index
methodology of the ETF prior to investing.

CAUTION: Brokerage Link Ahead

t!m Outside the 401(K)

* At some point you will leave ASA, either
through retirement or other opportunities.

* Lets take a look at how you investing style
should look outside your 401(K)

www, wisarnvestorncom mER




* Invest Directly into Stocks
- Low long term success rate

* Hire a fund manager to invest for you in
the form of Separate Managed Accounts or
Mutual Funds.

- Expensive and 95% or managers do not track or
beat the market after fees

* Purchase Index Funds
Most efficient long term strategy

Investment Options
www, wisannvestorncom “BER

UMaintain a diversified portfolio
JKeep the cost of investing low
JAlways invest for the long term

Our Investing Philosophy

www, wisennvestorncom LA _ER

JWiser Wealth Mana&ement believes proper
diversification is obtained by allocating assets

across many different asset classes

JOptimizing the type of funds in a portfolio is
essential to reducing risk.

JThis is why at Wiser Wealth Management we
create our portfolios to capture the entire
world market

JThe most effective way to gain exposure to
market diversification is through index funds
via exchange traded funds.

DIVERSIFICATION
www, wisennvestorcom m.E.R




JAnN index is a basket of securities that
represents a segment of the stock market.
For example:

The S&P 500 represents the 500 largest companies
in the United States

The MSCI EAFE Index is a foreign index that holds
companies incorporated in Europe, Australia, and
the Far East, totaling over 1,400 securities.

WHAT IS AN INDEX?

wWww, wisannvestorncom

WISER

JA recent study shows that between 1975 and
2006, 99% of active Domestic US Mutual Fund
Managers failed to beat the S&P 500.*

JIndexing removes human behavior, inaccurate
market timing and poor stock picking which
leads to the under performing of fund
managers.

JThrough indexing we can obtain less business
risk through diversification and higher returns
from lower cost

WHY INDEX?

* "Pala Dscoveries o Nugsal Punsd Porformeance: mesariag Ladk s Reazueed
Alphad Univesnaty of Mary bod Rabdbax H Searh Scheel of Dadpanc

Temdkndong Tiorewrglh

Eochangs Troded Pemds (EVFs)

JAn ETF (Exchange Trade Fund) is an
investment vehicle that allows investors to
invest directly into an index, at a much lower
cost than traditional mutual funds.

JSince 1993, the ETF industry has responded to
the incompetence of active fund managers and
the limitations of index mutual funds.

JETFs have experienced tremendous growth in
assets under management compared to mutual
funds since their introduction in 1993.

WISER

www, wisannvesterncom




. Mutual Funds are traded at NAV fNet Asset
Value) after market close and only have to
report their holdings Quarterly.

* ETF's trade during market hours just like a
stock and their holdings are reported virtually
real time.

* Mutual Funds depend on a fund manager to
pick stocks, where an ETF simply purchases
and holds the stock in its assigned index.

* The average cost of an ETF is .25% where the
Mutual Fund average is 1.5%.

Major Differences between

www, wisannvestorcom 8 g.R
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nmmnmmmnmmm tudlngnwrlllshlin--
m.ment‘m.mmmm“m deducted from the funds master
Accou

< How much does this cost you? 3 & "
It depends on the turnover rate of the M&tmnm a fund manager
Nmmrmmﬂmnmwmw()%d n%
he never hekd a security for more than 12 months
equal roughly 1.5% in additional fees, This s hen you track your fund
pafunnancemMSMoneyorQulcten the rate ruun Ill not match the

us. Recently there hmbeensomef\ndsttutﬂdlsdosetﬂs

cost, but 8 formula must be used to determine it and it S always rearward
locking. In contrast, Exchange Traded Funds usually have no to very little
turn over, making your cost much lower,*

STMnel Fanct Bk A aar Spned” Pomomefret oo

What Mutual Funds DON'T Tell

www, wisannvestoercom LT E.R

. We use an indexing strategy because histo 1
tells us it performs better than stock pickin
and market timing over the long term.

* We invest in indexes across many different
asset classes. This allows us to either track the
S&P 500 with less risk, or beat the S&P 500
ovir the long run with ‘the same amount of

« If you only buy the S&P 500 index, you will
just be average, but the average is what the
mutual fund managers can't seem consistently
beat over the long term.

$o If I index, am I just going to be
average?

. WISER




[ Hﬁoﬁ a sample of our Moderate Risk

Short Term Government Bond Index
- Treasury Inflation Protected Securitles (TIPS) Index
- Barclays US Aggre ate Bond index
- High Yield Bond I
- Emerging Market Bond Index
- S&P 500 Index (Large Companies)
- S&P 400 Index { Mid Size mpames)
- S&P 600 Index (Small Companies)
- MSCI EAFE Index geveloped International)
- MSCI EAFE Small Cap Index
- Emerging Markets Index
- Dow Jones Commodity Index

What is in a Index Portfolio

www, wisannvestorncom AT _E.R

* This Moderate Portfolio has a annualized 5
year rate of return of 5.39% and a
Standard Deviation of 12.87

* In Contrast the S&P 500 has had an
annualized rate of return of 2.29% and a
standard deviation of 17.82 over the same
period

* Retum calaufated from Jaruscy J00S to Decersber 2010

Diversification Through Indexing
Wins!

www, wisannvestoercom m.E.R

i Most financial institutions will place you in
renslve annuities, un-diversified bond
holdings or mutual funds to achieve

income.

* Wiser Wealth Management purchases
indexes holding H|?h yield stock, bonds,
REIT’S, and or Preferred Stock, creatlng
income for those in search of diverslfication
and regularly scheduled withdrawals.

Indexing Is for Income
www, wisaennvestorcom mER




dexing is certainly not as thrilling as
‘picking a stock your friend or colleague
said is the next Google, but in the long run
academic and professional research shows
us that diversification and a long term time
horizon wins the race.

* Remember: Keep Cost Low, Stay
Diversified, and Invest For the Long Term.

Wiser Investing 101

www, wisannvestorcom 04 gB

Fly Safe
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